\‘,h, ",

W,

A E Public Service 780 N. Commercial Street, Manchester, NH 03101
/// h\ of New HamPShlPe Public Service Company of New Hampshire
P. O. Box 330

Manchester, NH 03105-0330
(603) 634-2961
Fax (603) 634-2438

eatongm@psnh.com

The Northeast Utilities System

Gerald M. Eaton
Senior Counsel

October 20, 2010

Debra A. Howland

Executive Director and Secretary
State of New Hampshire

Public Utilities Commission

21 South Fruit Street, Suite 10
Concord, NH 03301-2429

Re:  DE 10-257
Proposed Default Energy Service Rate for 2011
Dear Ms. Howland:
As directed by the Commission's Order of Notice dated October 1, 2010 Public Service

Company of New Hampshire has caused to be published a legal notice relative to the above-
captioned docket. The legal notice appeared in The Union Leader on October 6, 2010.

Enclosed is the required affidavit of publication with a copy of the legal notice attached.

Very truly yours,
ottt Ce

Gerald M. Eaton

Senior Counsel

GME/mlp
Enclosure



From:Union Leader Accounting Dept 6033140132 10/20/2010 13:33 #2468 P.003/00:

500729 UNION LEADER CORPORATION

P O BOX 95813
MANCHESTER, NH 03108

PUBLIC SERVICE - LEGALS
ATTN ANNETTE MAYO

PO BOX 330
MANCHESTER NH 03105

| hereby certify that the legal notice of DOCKET NO: DE-10-257,

PO number:X was published in the New Hampshire Union Leader

and/or New Hampshire Sunday News, newspapers printed at Manchester, NH
by the Union Leader Corp.

On:

10/06/2010

State of New Hampshire
Hillsborough County
Subscribed and sworn to before me this

20th day of October, 2010
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(UL~ Oct. 6,13,20) "~

Legal Notice

THE STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION
Lo iy DE 10-257 .
PUBLIC SERVICE COMPANY OF
.. Petition to Set 2011
.. Energy Service Rate =~
ORDER OF NOTICE
5 o% SeptembeerZZ, 2010, ‘Public Ser-
ce Company.of New Hampshire (PS
filed "a ‘petition to. establish its ‘defxlit):
energy service rate for effect with service
rendered on and after January 1, 2011,
Pursuant - to 'RSA’ 369-B:3, IV(b)(1)(a),
customers who take energy service from
PSNH will be billed at a rate-equal.to

- PSNH's actual, prudent and reasonable
| costs of providing the power, as approved -

by.the Commission. .. With its petition,
PSNH 1iled the supporting testimony of
Robert A. Baumann with related exhibits
and schedutles. '

- According .to PSNH, the major  cost-

categories in the energy service filing are
the revenue requirements for.owned gen-
eration assets and the costs of purchased
power obligations.  In addition, PSNH's
energy service . costs - include “the  fuel
costs _associated with its generation as-
sets, the costs from supplemental energy.
and capacity purchases, certain ISO-New
England ‘ancillary service charges and
the cost of compliance with New Hamp-
shire’s Renewable Portfolio Standard and
the Regional Greenhouse Gas Initiative.
PSNH states that the generation revenue
requirements - include . non-fuel .costs. of .
generation, including non-fuel ‘operation
and - maintenance . costs, allocated ad-
ministrative.and general costs, deprecia-
tion, property taxes, payroll taxes, and a
return on the net investment in its fossil
and hydroelectric generating plants. ..,
Inits filing, PSNH provided its prelimi-
nary calculation of an energy service rafe
of $0.0867 per kilowatt hour.(kWh) for ef-
fect beginning January 1, 2010." PSNH
stated that the preliminary rate was cal-
culated using the latest available infor-
maton and would represent a decrease of
$0.0010 per kKWh from the cuirrent energy
service rate of $0.0878 per kWh. PSNH
said that as with prior.energy service rate -
filings, it would update the calculation of
the energy service rate prior-to the hear-
ing in this docket. .
As aresult of electric industry restruc-
mg, retail electric’service customers,
including PSNH’s customers, may choose
to receive electric-generation service from

-competitive electric service providers. . In

its filing, PSNH used the rate of customer -
migration to competitive supply as of Au-
gust 30, 2010, which was approximately
30.7 percent. . Consistent with Order No.

" energy service migraf

25,061 in Docket No, DE 08-180, PSNH's
2010 energy service rate. docket, PSNH
stated that it also forecasted two alternate
S ration scenarios, using
the actual historic trend of the last eight
months to. develop high and low.migra-

¥ ton scenarios. -According to PSNH, these

calculations result in high migration level

\of 331 percent  with -a . corresponding

energy service rate of $0.0877. per kWh,
and a low migration rate of:28.3 percent
with a.corresponding energy. service rate
of $0.0860 per kWh. PSNH stated that it

“has not presumed that customers will mi- -
grate to competitive supply. more or less -

than what is currently being experienced.
PSNH noted that the Company’s custom-
er.migration is the subject of Docket No.

DE 10-160, another proceeding pending -

. before the Commissjon. :

.. 'This order and subsequent docket fil-

. ings, other than-information' for which
confidential -treatment 'is requested of

. or, granted by the. Commission, will be
posted to. the Commission’s website at

http://www.puc.nh.gov/Regulatory/

docket/2010/10-257 htm.

The filing raises, inter alia, issues re-
lated to-whether the energy service rate
is based ‘on PSNH's. actual, prudent
and -reasonable costs of providing such
service “consistent: with RSA  369-B:3,
Vib)(1}(A); whether' the “costs“associated
with RP5 and RGGI compliance are rez-
sonable and should be‘includedin rates
and whether the resulting rates ‘are just
and reasonable as required by RSA 378:5
and 8. *Each'party has the right to'have
anattorney represent them at their-own
€Xpense../ ; : 5 3

Based upon the foregoing, it is here-

ORDERED, that a Prehearing Confer-
ence, pursuant. to- NH.“Admin.~Rules
Puc203.15, be held before the Commis~
sion located at 21 S. Fruit St.; Suite 10,
Concord, New Hampshire on October 21,
2010 at 11:00 a.m.; at-which each party

" will provide a preliminary statement of its
position with regard-to“the position'and
any of the issues set forth in N.H. Admin.
Rule Puc 203.15 shall be considered; and
itis ‘ :

FURTHER ORDERED, that, imimedi-
ately following the Prehearing Conference,
PSNH, - the:Staff of the Commission and
any Intervenors hold a Technical Session

¢ - to review the petition and allow PSNH to
. provide any amendments ‘or updates to
1 itsfiling; and itis

/. . 'FURTHER ORDERED, that - pursu-

f antto’N:H. Admin. Rules Puc 203.12,

g PSNH shall notify all persons desiring to

be heard at this hearing by publishing a
copy of this Order of Notice no later th?n
October -7, 2010, in a newspaper with
general circulation in_those portions of

. the state in ‘which operations are con-
| ducted, ‘publication to be documented by

affidavit filed with the Commission on-or
before October 21, 2010; and itis
“FURTHER ORDERED, that pursuant
to N.H. Admin. Rules Puc 203.17, any .
party seeking to intervene in the proceed-
ing shall submit to the Commission seven
copies of a Petition to Intervene with cop- .
ies sent to PSNH ‘and the Office of the
Consumer Advocate on or before October
18, 2010, such Petition stating the facts
deémonstrating “how its " rights; duties,
privileges, immunities or other substan-
tial interest may, be affected by the pro-
ceeding, as required by N.H. Admin. Rule
Puc 203.17 and RSA 541-A:32,I(b); and
itis ) ¥ .
FURTHER ORDERED, that any party
objecting to a Petition to Intervene make
said Objectiont on or before October 21,
2010 . : L
By order of the Public Utilities Commis-
sion..of New Hampshire this first day of
October, 2010. ) :
) - Debra A. Howland
o Executive Director
Individuals needing assistance or aux-
- iliary communication aids due to sensory
- impairment or. other. disability, should
contact the Americans with Disabilities
! Act Coordinator, NHPUC, 21°S. fruit
. 'St., Suite 10, Concord, New Hampshire
- 03301-2429; 603-271-2431; TDD Access:
Relay N.H.'1-800-735-2964.  Notification
of fhe need for assistance should be made
one week prior to the scheduled event.
(UL~ October §) g



